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Highlights for the year
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South African
focus ïproximity

and control

Defensive
COVID-19

performance

Collections of 85%
for 6 months

R1.7 bn @ 7%
discount to book

SOLD

Transferred

R840m

Gearing 41.2%
Pre-COVID-19 

to 39.3%
(Gearing moved down 

when market moved up)

(April to September)
Pre-COVID-19 relief
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R230m Group
Capex spend



Highlights for the year continued
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Sustainable decision to
reduce the payout ratio to

75%

Low risk gearing
(no cross currency swaps, no debt capital 

markets and no offshore borrowings)

Sales pipeline over

R900m

Available
Group cash of

R786m

at 8.6%
Vacancy well managed

Dividend
being
paid
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Goal to sell all properties which do not have strong 

tenant demand and are not capable of long-term 

income growth

ÅSell all properties which do not meet this criteria

ÅSold 75 properties which moves us closer to our target 

portfolio

ÅCapex (excluding Indluplace) of R196m (R141m spent)

Goal to improve tenant focus

ÅCOVID-19 relief

Å Increased the tenant relationship management team by 

1 person

ÅExternal consultant held focus ñgroupsò tobuild 

awareness and develop change in thinking 

and behaviour

Å Tenant retention of 84% (average over 3 years 76%)

Strategic successes
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Goal to strengthen the balance sheet

ÅTransferred R840m worth of property

ÅDebt reduced from R6.5bn to R5.6bn

ÅGearing reduced to 39.3%

Å2021 expected transfers R900m before new sales

ÅRenewed all expiring debt facilities

ÅGroup cash at R786m after spending R175m on capex

Goal to Strengthen property management

ÅEnhanced performance with hybrid model

ÅIn-house utilities, collections and letting team

ÅPrior work paying off

ÅIntegrated team

ÅAlignment of KPIôs

Strategic successes continued
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Goal to enhance ESG awareness

ÅB-BBEE level 3

ÅAn Arrow for Change launched

ÅInvestment in outlying properties using locally sourced labour
with skills transfer

ÅSolar and environmentally friendly initiatives

ÅCOVID-19 implementation plan

ÅImproved ESG annual report disclosure

Strategic successes continued
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Arrowhead team

Å Team has increased from 20 to 36 over 2 years

Å Prior strong culture and relationships ensured top 

performance and sustainability

Å Young and flexible team that could adapt to new environment

Å Innovative operational management and reporting required 

to manage during COVID-19

Å Driven and motivated

ÅSpecial well done and thanks to the whole team 
for an incredible effort and result in the most difficult of times
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An Arrow for Change

Å Social initiative created out of the necessity to address 

the needs of the pandemic          

Å Executives donated 1 month's salary

Å Non-executives donated generously 

Å Suppliers, staff and other anonymous donations were 

also received 

Å Company matched the amount raised

Å Total fund value of R3m

Å Total disbursed R1.7m

Å Projects completed focussed on food, PPE and childcare 

Å Partnered with registered NGOôs

Å Tenants invited to participate 

Å Initiative to evolve going forward
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Westgate Mall in

Western Cape

Partnered with NGO to distribute:

Å 20 000 meals

Å 1 000 socks

Å 240 blankets

Å 40 trays lucky star tin fish

Å 40 additional blankets from Soxbox

Å Baby care goodies from Clicks

Å Blankets from Pep Stores

Å Cash donation from Woolworths

Å 1 000 party packs from Remax

Å Distribution in centre court



Louis Trichardt

- Checkers Centre in 

Limpopo

Partnered with NGO to distribute:

Å 41 500 meals

Å R5 400 of Nutrigo Instant Meals

Å R18 700 of school uniforms

Å R3 400 worth of blankets

Å R5 000 worth of basic toiletries

Å 6 boxes of shoes and clothes 

from Legit



Cleary Park in 

Eastern Cape

Partnered with NGO to distribute:

Å 35 000 meals

Å 20 x R150 Shoprite vouchers

Å R3 000 worth of                   

non-perishables from Boxer 



Rosettenville

Primary School

ïMall@theJunction

in Gauteng

Å Direct project with the school

Å Repair damaged stairways

Å 1 050 masks

Å 100 litres sanitizer

Å 10 thermometers

Å Supplied safe-sand for the 
playground

Å Supplied and installed toilets 
and basins

Filling the playground with safe-sandHand over to School Principal

Before - Damaged unsafe stairways After ïstairways meets the safety requirements



Rosettenville Primary School

ïMall@theJunction in 

Gauteng continued

Å Painted sick bay

Å Supplied paint for murals

Å Arrowhead, JHI, Indluplace and IDS 

staff assisted with painting

Å Project supervised by IDS

Ablution block murals

Entrance mural

Sick bay
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Diverse portfolio of

R9.7 billion

60%

in Indluplace

143 assets
(excluding Indluplace)

1 130 972

m2 of GLA

Sectoral split

by revenue

50% retail, 33% office 

& 17% industrial

Arrowhead summary

14



Arrowhead Properties Annual Results 2020

Sales program

ÅSold 105 assets since the launch of our disposal 

program in 2019

ÅTotalling R2.3bn

Å75 assets valued at R1.4bn has transferred

Å30 assets R900m still to transfer
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Sales

Å Transferred 45 assets totalling R840m

Å There are a further 30 assets to transfer of R904m

Å Total sales of R1.7bn

Å Total recorded sales over the last 24 months of R2.3bn 105 assets

Å 113 total assets post transfer from 212 assets in 2019

Å Target of another R500m in sales in 2021

Asset

Class
Number

Sales value

(Rm)

Book value

(Rm)

Sector 

Breakdown 

in %

Discount / 

(premium) 

to book 

value

Average 

Yield

GLA 

disposed

Vacant 

GLA

Vacancy 

%

Retail 44 1 020 1 096 58% 6.9% 11.5% 146 034 7 543 5%

Office 13 328 375 20% 12.7% 9.9% 47 642 11 013 23%

Industrial 19 395 408 22% 3.0% 10.5% 107 593 6 763 6%

Total 76 1 743 1 879 100% 7.2% 11.0% 301 269 25 319 8%

Note: There were 76 sales consisting of a sale of 75 assets and 1 Erf of a property that is still within the property portfolio
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Sales thought process

Properties over

R15m

Properties under

R15m
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Gaborone

Cape Town Port Elizabeth

Lesotho

Bloemfontein

So what have we sold?

At merger date 212 assets Core portfolio of 113 assets 
post transfer of the remaining 
30 assets

Sold assets Core portfolio

Gaborone

Cape Town Port Elizabeth

Lesotho

Bloemfontein
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Top 10 properties per sector by value

ÅR5.8bn 60% of portfolio value

Å50% of portfolio GLA

Retail R3bn (60%)

Office R1.9bn (60%)

Industrial R900m (57%)

Gaborone

Cape Town Port Elizabeth

Lesotho

Bloemfontein
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Distributable income analysis
for the year ended 30 September 2020

Rô000 2020 2019 

Revenue (excluding straight line rental income) 2 189 241 2 419 947

Listed securities income 18 325 81 775

Property expenses (954 869) (967 079)

Administration and corporate costs (104 052) (89 424)

Finance charges (574 350) (627 848)

Finance income 46 014 73 891

Loss due to Indluplaceôspayout ratio (18 012) -

Non-controlling interest share in distributable income (68 238) (104 458)

Distributable income 534 060 786 805

Accrued dividend on listed securities - 20 998

Listed securities income recognised in the prior period (18 325) (55 902)

Total dividend 515 735 751 901

Dividend to Arrowhead Charitable Trust 8 424 17 360

Total amount available for distribution after the effects of Arrowhead Charitable Trust 524 159 769 261

Property expenses as a percentage of revenue - gross 44% 40%

Property expenses as a percentage of revenue - net 21% 19%

A share ïdistributable income for the 6 months ended 31 March 35 608 34 206

B share ïdistributable income for the 6 months ended 31 March 305 056 346 707

A share ïdistributable income for the 6 months ended 30 September 36 807 35 735

B share ïdistributable income for the 6 months ended 30 September 146 687 352 613

Total amount available for distribution 524 159 769 261

Distributable income per A share (cents) for the 6 months ended 31 March 56.77 54.53

Distributable income per B share (cents) for the 6 months ended 31 March 30.65 34.08

Distributable income per A share (cents) for the 6 months ended 30 September 58.69 56.98

Distributable income per B share (cents) for the 6 months ended 30 September 14.74 34.66

Distributable income per A share (cents) for the 12 months ended 30 September 115.46 111.51

Distributable income per B share (cents) for the 12 months ended 30 September 45.39 68.74
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Note: R524m distributable income achieved exceeds our best scenario at interim of R490m
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Distributable income and dividend reconciliation

2020 Forecast Actual 2020
Variance 

(cents)

Variance

(%)

Total distributable income

Allocated to the A shares 117.09 115.46 (1.63) (1%)

Allocated to the B shares 66.00 45.39 (20.61) (31%)

Reconciliation of B share distributable income to forecast

Arrowheadôs contribution to B shareholder distributable income42.83 41.57 (1.26) (3%)

COVID-19 relief - (7.73) (7.73)

Arrowheadôs operations - net 42.83 33.84 (8.99) (21%)

Add: Interest on loans 6.02 3.07 (2.95) (49%)

Add: Indluplace 13.53 8.47 (5.06) (37%)

Add: Dipula 3.62 - (3.62) (100%)

Distributable income per B share 66.00 45.39 (20.61) (31%)

Dividend ïat 75% payout ratio

A share ïfull entitlement (CPI growth) 117.09 115.46 (1.63) (1%)

B share ïimpacted by payout ratio 66.00 32.99 (33.01) (50%)
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Core portfolio

Actuals

12 months

Oct ïSep 2019 

Rô000

Actuals

12 months

Oct - Sep 2020

Rô000

Variance

12 months

Oct - Sep 

(%)

Revenue 1 466 226 1 370 910 (6.5%)

Property expenses (569 782) (544 984) (4.4%)

Net Operating income 896 444 825 926 (7.9%)

Commercial (8.6%)

Industrial (6.5%)

Retail (7.8%)
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Note: If we exclude the effects of Covid19 relief granted to tenants, the core portfolio growth was (0.5%)



Tenant arrears and COVID-19 relief

Description Group arrears (Rm)
Group arrears 

provision (Rm)

Credit provisions as a 

% of debtors

30 September 2019 76.3 28.8 38%

30 September 2020 80.5 42.3 53%

Increase in provisioning split 13.5

Arrowhead 7.5

Indluplace 6
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Evaluation criteria COVID-19 Bad debts

Tenant
Applicable to tenants in good standing whose rentals 

were up to date prior to COVID-19
Applicable to tenants in poor standing with arrears

Period Relief only available for during COVID-19 Bad debt write-offs or provision applicable throughout the year

Factual circumstances

Tenants requesting rental remission because of the 

trading restrictions under government lockdown 

regulations

The rental is due and payable and there is no legal dispute 

around whether the tenant is liable to pay.

Accounting treatment
Credit notes passed to tenant accounts.

Relief netted off against revenue

Accounting entries to provide for or write-off bad debt.

Reported as bad debts and increase to expected credit loss

Arrears and bad debt provisioning
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COVID-19 relief (Arrowhead ïexcluding Indluplace)

Å Total COVID-19 relief of R77m
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Condensed consolidated statement of
financial position at 30 September 2020

Rô000
Audited for the year ended 

30 September 2020

Audited for the year 

ended 30 September 2019

Assets

Investment property (incl. properties held for sale) 13 539 459 14 934 305

Loans to participants of Group share purchase and option schemes 180 446 384 122

Listed investments and other financial assets 97 832 210 069

Deferred tax 58 100 -

Trade and other receivables 388 181 536 605

Cash and cash equivalents 170 089 160 999

Total assets 14 434 107 16 226 100

Equity

Shareholdersô interest 6 619 225 7 795 764

Non-controlling interest 992 364 1 210 368

Liabilities

Secured financial liabilities 5 618 498 6 527 044

Deferred taxation - 10 040

Derivative instruments 458 213 76 334

Finance lease liability 24 598 -

Trade and other payables 674 714 606 550

Current tax payable 46 495 -

Total equity and liabilities 14 434 107 16 226 100

Net asset value per A share 7.91 9.90

Net asset value per B share 6.31 7.05
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Arrowhead property portfolio overview
(excluding Indluplace)

Portfolio Value Group (excluding Indluplace) 

Å R9.7bn 

Å 2% devaluation (3,7% devaluation including capex incurred)

Portfolio Value Group (including Indluplace) 

Å 3.5% devaluation (5.1% devaluation including capex incurred)

Portfolio Average Cap Rate

Å 10.3%

Office ï10.5%

Industrial ï10.9%

Retail ï10.0%

Average rate per square meter

Å Overall ïR8 411

Office ïR9 570

Industrial ïR3 910

Retail ïR11 844
25



Impact of valuation growth
- Arrowhead vs MSCI (2017 to 2020)
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94,00

96,00

98,00

100,00

102,00

104,00

106,00

108,00

2016 2017 2018 2019 2020

Arrowhead MSCI

DESCRIPTION 2017 2018 2019 2020 TOTAL

Peers 2.74% 1.73% 0.84% (5.91%) (0.61%)

Arrowhead 1.50% (0.79%) (1.36%) (3.72%) (4.37%)

Variance (YOY) 1.23% 2.53% 2.20% - -

Variance (Cumulative) - - 5.96% (2.19%) 3.76%

Capital growth ïMSCI vs Arrowhead
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Capitalisation rates

Arrowhead - 2020
MSCI Benchmark

June 2020

Asset class:

Industrial ïMultiple Parks 11.1% 9.5%

Industrial ïWarehousing & Distribution 10.8% 8.7%

Office ïCity Decentralised 10.2% 8.8%

Office ïInner city (excl. Sandon CBD) 11.2% 9.5%

Office ïProvincial 11.3% 9.5%

Retail ïCommunity Shopping centres 9.1% 8.6%

Retail ïNeighbourhood Shopping centres 10.8% 9.4%

Retail ïOther retail 11.2% 9.8%

Retail ïSmall Regional Shopping centres 9.0% 8.1%
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Rate per square meter

* June 2019 used as June 2020 benchmark is not available

(Removing Access Park, thus number 
is R10 388 per square meter)
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Arrowhead - 2020
MSCI Benchmark

June 2020

Asset class:

Industrial ïMultiple Parks 4 008 5 356

Industrial ïWarehousing & Distribution 3 849 7 591

Office ïCity Decentralised 9 805 18 617

Office ïInner city (excl. Sandon CBD) 9 553 10 481

Office ïProvincial 7 985 13 501*

Retail ïCommunity Shopping centres 19 126 18 503

Retail ïNeighbourhood Shopping centres 8 818 13 401

Retail ïOther retail 9 118 11 166

Retail ïSmall Regional Shopping centres 15 439 20 790
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Capex spend

Breakdown of Capital spend (in Rm)

Note: Capex of R56m over and above the R141m accrued at year-end

2020 2019

Description Full year Full year

Total 141 140

Retail 64 49

Industrial 30 27

Office 46 63

Investment property 9 732 10 759

Capital spend as a % of investment property 1.5% 1.3%
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Debt

Å Arrowhead loans of R4.2bn and Group of R5.6bn

Å Arrowhead Group LTV of 39.3%

Å Loans fixed ïGroup 91.5% and 98.6% Arrowhead

Å ICR of 2.2 (1 Funder had a ICR 2.25X but has condoned)

Å Arrowhead Group weighted average interest rate of 9.15%

Looking forward 12 months from 1 October 2020:

2021 264 6%

2021 1 672

2022 922 22%

2023 2 370 57%

2024 633 15%

Total 4 188 100%

Debt expiry Rô000 000 Percentage %
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Performance against portfolio level covenants

Interest Cover Ratio Loan to Value

Covenant Actual Covenant Actual

Funder 1 2.0 2.4 45.0% 40.6%

Funder 2 2.0 2.4 60.0% 45.4%

Funder 3 2.0 2.8 45.0% 33.1%

Funder 4 2.0 2.2 50.0% 39.9%
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Listed investments
(comparing position at September 2020 vs September 2019)

Asset Balance sheet (Rm) Income (Rô000)

2020 % 2019 % 2020 % 2019 %

Property 9 732 71% 10 759 71% 409 266 83% 581 742 76%

Indluplace 3 808 29% 4 175 28% 84 325 17% 149 820 19%

Listed Investments 98 0% 210 1% - 0% 37 699 5%

Total 13 637 15 144 493 592 769 260

Arrowhead Properties Annual Results 202032



Arrowhead Properties Annual Results 2020

NAV Bridge per B share Group

* The A share NAV is based on the 60-day VWAP of the share based on the MOI

Increase Decrease Total

Movements for the period
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6.31

(0.03)
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Å143 commercial (retail, office & industrial) properties

ÅSectoral by GLA: 35% retail, 29% office and 36% industrial

ÅOverall vacancy 8.6% (7.0% retail, 17.3% office, 3.2% industrial)

Å Average gross (net) rent per sector R129/m2 retail (R120/m2),     

R127/m2 office (R105/m2), R45/m2 industrial (R43/m2)

ÅAverage weighted lease escalation per sector                                                      

(7.2% retail, 7.5% office, 7.3% industrial) overall 7.3%

ÅAverage lease profile 3.6 years

ÅRenewal reversions per sector (-10.7% retail, -9.8% office, -15% 

industrial) overall -11.5%

Property portfolio
as at 30 September 2020
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ÅNew deals concluded per sector

Retail

R2 801 232 monthly income (R111 Gross Rental R/m2)

Office

R3 317 764 monthly income (R82 Gross Rental R/m2)

Industrial

R2 117 449 monthly income (R37 Gross Rental R/m2)

Overall

R8 236 445 monthly income

ÅTotal number of new deals ï379

ÅAverage lease length concluded ï2.4 years

Å 45% of all new deals ïconcluded directly or indirectly by our 

internal letting team

Property portfolio
as at 30 September 2020 continued
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Update on collections

Gross Collections
BEFORE relief

April 2020

May 2020

June 2020

July 2020

August 2020

September 2020

Total Average Collections

Arrowhead Properties Annual Results 2020

Net Collections
AFTER relief

79%

76%

88%

90%

92%

93%

85%

98%

92%

96%

95%

96%

97%

96%

ÅR77m in total COVID-19 relief

ÅR10m in defferals and R67m in discounts
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Gross collections before COVID-19 relief

% of monthly 

billing
April 2020 May 2020 June 2020 July 2020 August 2020 September 2020 Average

A Grade 44% 88% 85% 97% 96% 97% 97% 93%

B Grade 14% 79% 63% 82% 87% 94% 91% 82%

C Grade 42% 69% 68% 80% 84% 85% 88% 79%

Essential 18% 95% 93% 97% 96% 98% 98% 96%

Non-Essential 82% 75% 71% 85% 88% 90% 91% 83%

Collection statistics

Number of COVID-19 requests per month
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April 2020 May 2020 June 2020 July 2020 August 2020 September 2020

881

1 013

405

237
165

104
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Gross collections before relief Net collections after relief

Commercial 89% 95%

Industrial 84% 96%

Retail 85% 96%

Total 86% 96%

Collection statistics continued

Collections per sector for the period April to September 2020

Collections per sector per month based on gross billings
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April 2020 May 2020 June 2020 July 2020 August 2020 September 2020

Retail Industrial Commercial
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Rustenburg Node

ÅThreat of new 

shopping centres

ÅContinued defensive 

investment into the 

assets and tenant mix

Tenant sustainability 

and cashflow

ÅEspecially amongst 

SMEôs

ÅClosely monitor and 

manage arrears across 

the different sectors

ÅAdapt rapidly towards a 

solution

Utility Costs

ÅThreat of continuous 

unsustainable tariff 

increases

ÅEnergy and water 

efficiency projects

ÅContinuously monitor 

and object to 

assessment rates 

valuations

Community Pressures

Å Increase dialogue / 

communication

ÅExperience in 

managing these 

relationships

39

Portfolio challenges and way forward



Portfolio challenges and way forward continued

3rd party suppliers

ÅSustainability question

ÅClosely monitor

ÅContinue to engage

Å Identify any risk

Arrowhead Properties Annual Results 2020

220 Madiba

ÅSingle largest vacancy

Å Internal and external 

revamp underway

ÅExcellent location

ÅGenerating decent letting 

interest

Over supply of Property

ÅTenants (Buyers), market

Å Innovative letting strategies

ÅAggressive incentives

ÅDifferentiate our properties

ÅAbility to make quick 

internal decisions
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3 Key variables: Create visual impact via low cost, low maintenance

design scheme. Enhancing basic building form through texture.

Post redevelopment new 10 year lease signed.

Operational success

Beka Schreder
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The Aviary

4 Key variables: Prominent entrance façade, colour and form 

definition, vegetation and laser cut panels.

Post redevelopment 1 000m2 let.
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Operational success
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Wear Check

3 Key variables: Emphasise the view, maximise floor area and letting 

potential, light laboratory space that is flexible and comfortable.

Post redevelopment 5 year lease with national tenant.
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Operational success
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Access Park The Fashion Mill

44

Upcoming projects
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Eersterust Square
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Upcoming projects


